1939 Cotton Marketing Quota Letter No, l 


UNITED STATES DEPARTMENT OF AGRICULTURE ri 
AGRICULTURAL ADJUSTMENT ADMINISTRATION 
Washington, D. C. 


August 29, 1939 


To all Administrative Officers and State Committeemen, 
Agricultural Adjustment Administration, 
Southern Region: 


Section 234 of Cotton 308, Part II, contains provisions for the 
schedule of funds received by the Treasurer of the county committee in 
connection with the marketing of cotton in excess of marketing quotas. 
Section 238(c) provides for the schedule of funds received by the 
Treasurer of the county committee for deposit in escrow. These funds 
will be scheduled on form Cotton 359 and forwarded to the State office 
for deposit to the special deposit account, At a later date it will 
be necessary to transfer to the General Fund of the Treasury so much 
of the funds as represent penalties paid, and to refund to persons en- 
titled thereto so much of the funds as represent collections in excess 
of penalties incurred in connection with the marketing of cotton in 
excess of the farm marketing quota. 


It is felt advisable that each cotton-producing county in your 
State be instructed that at the time of preparing form Cotton 359 the 
transmittal number assigned thereto should be entered on all three 
copies of each form Cotton 319 and each form Cotton 319-A listed on 
the form Cotton 359. This procedure will enable the county office to 
obtain with a minimum of difficulty the information which will be 
necessary to prepare form Cotton 358 "Schedule of Transfers" and 
Standard Form No. 1047 "Public Voucher for Refunds" and form Cotton 
325, "Public Voucher for Refunds--Cotton Marketing Quotas-~Contima- 
tion Sheet (for use with Standard Form 1047)." 


Form Cotton 324, "Public Voucher for Refunds—-Cotton Marketing 
Quotas" was not approved by the Comptroller General of the United 
States. In lieu thereof Standard Form No. 1047, printed over with 
changes necessary to make the form applicable for cotton marketing 
quota purposes will be used in making refunds to persons entitled 
thereto. 


Very truly yours, 
a ioe 
“J « ud / } eae, Or 


I. W. Duggan, 
Director, Southern Division. 
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UNITED STATES DEPARTMENT OF AGRICULTURE 2 
AGRICULTURAL ADJUSTMENT ADMINISTRATION pe 
Washington, D. C. Ta) 


rae) 
September 18, 1939 %© 


To all Administrative Officers and State Committeemen, 
Agricultural Adjustment Administration, 
Southern Region: 


Re: 1934 and 1937 Loan Cotton 


On August 17, 1929, it was announced that the Commodity Credit 
Corporation had taken title to the remainder of the 1934 crop of cotton 
under the government loans and that the Corporation would take title on 
September 1, 1939, to the 1937 crop of cotton under the government loans. 


In view of the announcement referred to above, cotton under the 1934 
or 1937 Commodity Credit Corporation cotton loan shall not be considered as 
carryover cotton on hand insofar as cotton mar'ceting quotas are concerned. 


Forms Cotton 350 should not hereafter show such cotton as carryover 
Cotton on hand. Where such cotton has previously been shown as carryover 
cotton on form Cotton 350 and the resort has been avoroved, it will not be 
necessary to revise the report or to change the figures appearing thereon. 


Forms Cotton 317 should not hereafter show such cotton as carryover 
cotton on hand. Where such cotton has previously been shown as carryover 
cotton on form Cotton 317, the entries on form Cotton 317 in conneétion with 
such cotton should be revised so that the amount of such cotton will not be 
considered or shown as carryover cotton. A 

It should be remembered in this connection that marketing cards were 
not issued during the 1938-1939 marketine year for the amount of cotton 
pledged as security for a Commodity Credit Corporation loan and that a similar 
provision is in effect for the 1939-1940 marketing year. If this action had 
not been taken by the commodity credit corporation the amount of cotton under 
either the 1934 or 1937 loan would have been carryover oenalty free cotton 
at the beginning of the 1959-1940 marketing yoar. Since the cotton under the 
two loans mentioned has not and will not be shown on marketing cards issued 
to producers and since no penalty would be incurred in marketing carryover 
penalty free cotton, the revision to be made in form Cotton 317 will not affect 
adversely the rights of either the producers or the government. 

Very truly yours, 
Q 


5 ng ay 
ERIS WALA OU 


I. W. Ducgah ,~' 
Director, Southern Division, 
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UNITED STATES DEPARTMENT CF AGRICULTURE 
AGRICULTURAL ADJUSTMENT ADMINISTRATION Ss 
Washington, D. C. 2 


September 14, 1939. 


To all Administrative Officers and State Committeemen, 
Agricultural Adjustment Administration, 
Southern Region: 


Re: Cotton Sold in Seed Under 1939 
Cotton Marketing Quota Frogram 


Cotton sold in the seed and ginned in the name of the purchaser 
is handled differently under the 1939 Cotton Marketing Quota Program 
than it was under the 1938 Cotton Marketing Quota Program. It is hoped 
that. for 1939 more accurate ‘recordg will be obtained by requiring the 
buyer to execute form Cotton 326 entitled "Ruver's Report of Seed Cotton 
Purchased" and by having the gimner report this cotton as ginned in 

the purchaser's name, Ginners and others normally buy seed cotton from 
several farms in the course of a day's business and all of this cotton 
may be mixed before it is ginned. The farms may be located in different 
Counties. In any event, the sinner is rarely able in such cases to 
identify a bale of lint cotton as having been produced on a/particular 
farm. 


Where the bale of lint cotton can be identified with a particular 
farm no problem arises, since column (G) of form Cotton 326 is executed 
showing the gin turnout of lint cotton, which is posted to the produc - 
tion records for the farm and to the summary of cotton ginned. Where 
several bales of lint cotton cannot be identified with a particular 
farm but can be identified with several farms, it may be desirable to 
apportion the actual gin turnout among the farms in proportion to their 
contribution of seed cotton and enter the results in coium (G) of form 
Cotton 326. 


Where the bales cannot be identified with particular farms it 
is impossible to execute column (G) of form Cotton 326, which neces- 
Sitates posting the estimated turnout from column (¥) of form Cotton 
326 to individual farm production records and to the summary of cotton 
ginned. In areas where a substantial vortion of the crop is sold in 
the seed, the summary of cotton ginned in the producer's name and sold 
after ginning should be kept separate from the summary of cotton sold in 
the seed and ginned in the name of the purchaser, This may be accem- 
plished by using separate forms Cotton 353 for each type of report. 


-2- 


If the estimated turnout is substantially less than the actual 
gin turnout of lint cotton, it will be desirable to correct the sum- 
mary on forms Cotton 353 at the time the reports are submitted to this 
Division to reflect the actual production of the county as indicated 
by gin reports of all cotton ginnec. This may be accomplished by sub- 
stituting for the summaries on forms Cotton 353 of reports taken from 
form Cotton 326, the data reported vy ginners for cotton ginned in the 
names of the purchasers of seed cotton. f cross county ginnings are 
involved the gross and net weights, as reported on forms Cotton no 
for cotton sold in the seed and ginned in the purchasers! names should 
be aoportioned among the counties in proportion to their contribution of 
seed cotton. This procedure should be followed only in event the county 
production would be affected enough to justify the work. If this 
procedure is followed, .it will require close supervision by the State 
office. A list of those counties affected by following this procedure 
should be furnished this Division. 


It-is also nointed out that vurchasers of seed cotton do not . 
normally. mix varieties of seed cotton that differ materially in quality. 
Thus, the problem may largely be solved by securing proper information 
from'the.ginners. 


Very truly yours, 


r 
Fi 


‘ae 


‘6 vr fs 

a. ee 

a UNA ae 
| 


Director, Southern Division. 
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UNITED STATZS DEPARTMENT OF AGRICULTURE A ‘ : 
AGRICULTURAL ADJUSTMENT ADMINISTRATION co oe % 
Washington, D0; Ses Ae ; aan & 
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: September 16, 1939 0 
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To All Administrative Officers and State Committeemen, 
Agricultural Adjustment Administration, | 
Southern Region: 


Re: Sale of Authority to Redeem 
Cotton under the Loan. 


This Division has received a number of inquiries regarding the 
status under the provisions of the Agricultural Adjustment Act of 1938 
of cotton in the loan’ in’ connection with which a producer sells his 
authority to redeem such cotton. 


A person who obtains authority from a producer to redeem the 
producer's loan cotton is liable for parment of the marketing quota 
penalty provided in Section 346 of the Agricultur al Adjustment Act of 
1938 when such person redeems the loan cotton and obtains a warehouse 
receipt therefor, since the redemption by such person is deemed to be EE 
first marketing of the cotton. Persons contemplating buying a producer's «: \ 
authority to redeem cotton in the loan run the risk of the producer "re- 
deeming the cotton himself or of the producer giving similar authority 
Covering the same cotton to another person. i> 

f 

It should be clearly understood that the loan agreement. provides 
that if the loan cotton is not redeemed any overplus remaining after the 
sale of cotton by the Commodity Credit Corporation will be paid to the 
producer regardless of whether the producer authorizes someone to redeem 
his Loan cotton. 


The Commodity Credit Corporation has agreed to advise the Agri- 
cultural Adjustment Administration when cotton (sll or a portion of which 
is subject to the penalty provided in Section 348 of the het) is removed 
from the loan. Zach county office should prepare a list of all producers 
in the county for whom a form Cotton 317 is s prepared and who have cotton 
in the loan. This list shall be prepared in alphabetical order on form 
Cotton 360 (letter size, a copy of which is attached) from information 
appearing on form Cotton 317, Execute form Cotton 360 in quadruplicate; 
retain one copy in the county office and one covy in the State office; 
send the original and one copy to this Division. 


It should be borne in mind that, since such cotton is shown on 
form Cotton 317 as carryover cotton, sales of such cotton as described 
above will be treated as having been sold in the 1939-40 marketing year 
and recorded on accounts for such year and penalties collected scheduled 


Ey: ee 


to the special deposit account on form Cotton 359 in accordance 
with the regulations and instructions for the 1939-40 marketing year. 
Also, it is to be remembered that whether or not the cotton is 
subject to penalty when marketed the buyers of such cotton mist 
observe the regulations in requiring producers to identify the 
cotton by marketing cards and are required to collect and remit 
penalties incurred upon the marketing of the cotton and to render 
all reports as in the case of marketings of other cotton. 


Very truly yours, 


9.4), Qu ry 


. W.. Duggan 
aa dee Southern mas ei aac 
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Cotton 360 
United States Department of Agriculture 
Agricultural Adjustment Administration State and County Code_ 
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RODUCERS HAVING COTTON IN LOAN 
(as listed on form Cotton 317) 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJUSTMENT ADMINISTRATION 
Washington, D. C. 


September <1, 1939 


To Adainistrative Officers in Charge and State Committecmen 
Agricultural Adjustment Administration. 
Southern Region: 


at ae 


There has been presented to this Division a question as to the 
procedure to be followed in executing forms 317, 319, 355, 356, and 
359 in cases where the amount of the buyer's remittance is less than 
the amount of the penalty incurred as evidenced by forms 313-b or ol5—b. 
The question is apparently applicable, although not necessarily limited, 
to the following circumstances; 


(a) A correctly executed form 31%-bd or 315b is accom 
panied by a remittance from the buyer which is less than 
the amount shown in item 6 of form 313-b or 315-b to 
have been collected from the producer. 


(bd) Several correctly executed forms 31é-b or 315-b, 
or both, are accompanied by a remittance from the buyer 
which is less than the sum of the amounts shown in item 
6 of the forms 313-b and 315-b to have been collected 
fron the producers, 


(c) One or more forms 313-b or 315-b, incorrectly 
‘executed to show a penalty in item 6 which is smaller 
than that actually incurred, are accompanied by a renit~ 
tance from the buyer in an amount equal to the incorrect 
penalty shown in item 6 of the forms 313-b or 3L5-b to 
have been collected from the producers, 


1. Form 319 shall be exccuted as a receipt for the enount of 
the remittance actually received, The heading of form 319 and the 
colunns headed "Farn Scrial No.", "Serial No. of Cotton 313", "Serial 
No, of Cotton 315", and "Name of Produccr" and the description of the 
remittance shall be exccuted as in othor cases (seo section 234 (bd) of 
Cotton 308-Part II oxcept itons 9 and 10 thereof), In the column headed 
"unber of pounds" enter, for each form 313-b and 315-b intended %to be 
covered by the remittance, the actual anount of cotton marketed subject 
to penalty in the transaction, In the colunn headed "Amount" of forn 
3L9 enter, in the case of a remittance covering a transaction shown on 
a single forn 313-b or 315-b, the amount of the renittance received. 

In the case of several correctly executed forns 313-b or 315—-b, the 


SE 


deficioncy in the amount of the remittance shall be charged to the 
forms 513+-b or 31&b intended to be covered by the remittance in the 
inverse order of the dates of sale covered thereby and so recorded in 
the column headed "Amount" of form 319, For example, if a remittance 
for $10.00 less than the penalty incurred on forms 313-bd or 315-b 

for seles on September 1, September 5, September 7, and September 11 


is received, the deficiency will first be charged to the September 
11 gale, up to but not in excess of the penalty incurred in that sale, 
and. then any balance of the deficiency will be charged to the September 


0 on until the total deficiency is absorbed as follows If the 

y. actually incurred on the September 11 sale is $5.00 oe on the 

sonver 7 sale is $15.00, the entry in the column headed "Amount" 

form S19 for the Septomber 11 sale will be zero and for the September 

7 er oe be $10.00 and the entries for the remaining sales will be 

for the full amount of the ponaltics incurred. Where cither form 313-b 
Sl5-b is executed incorrectly and shows the collection of an amount 

smaller than the penalty “Ineurred, the entry in the column headed ‘ 

NAnount" of form 319 in connection therewith will be the erroneous 

amount shown in item 6 thereof to heve been collected. 


7 sale, up to but not in excess of the penalty incurred in ee sale, 
ae 


1 


When the deficiency is remitted, anew form 319 for the amount 

of the remittance shall be prepared. The forms 313-b or 315-b charged 
with the deficiency, or a part thereof, shall be described in the regu- 
lar manner in the columns headed "Farm Seriel WNo.", "Serial No. of 
Cotton 313", "Serial No. of Cotton 315", "Name of Producer", and "Number 
of Pounds! with the exception that the word "Additional" shall be entered 
directly above the farm serial number, The entry in the column headed 
"Amount" for the form 313-b or 315-b shall be the additional amount 
remitted in connection therewith. 


2 Form 359 should be prepared in the regular manner for the 
amount of the first form 319 and for the amount of the form 319 issued 
for the remittance covering the deficiency (see section 234(c) of Cotton 
308-Part II). It should be observed however that, where a zero appears 
in the column headed "Amount" of form 319, the State office will not include 
on Standard Form No, 1044, Revised, any reference to this item (see sec- 
tion 303(b) 13 of Cotton 308-Part III). 


3. Form 356 shovld be executed in the regular manner for the 
amount of the aceite shown to have been received for eech farm (sec 
section 234(d) of Cotton 308-Part II) with the exception that no entry 
shall be made on form 356 for any farm for which a zero appears in the 
column headed "Amount" of form 319, Form 356 should likewise be executed 


to record the amount of the deficiency subsequently received. 


4, Form 355 should be prepared in connection with each form 
31S-0 which is charged with all or a vart of the deficiency where 
more then one producer had an interest in the cotton marketed. The 


ae ee 


procedure in section 233(b). of Cotton 308-Part II is applicable in such 
cases with the exception that the entry on the total line of column 6 
of form 355 shall ‘be the entry in-the column headed "Amount" of form 
319 for the form 313-b, If only ‘one producer had an interest in the 
cotton merketed or if a zero is entered in the column headed "Amount" 
of form 319, no form 355 is required for the form 313-b, Where no part 
of the deficiency is charged to a form 313-b, the usual procedure is 
applicable, a 


5. Form 355 should be prepared in accordance with the procccaure 
outlined in 4 above for each form @15-b involving a penalty. of, only 
two cents or a penalty of only three cents which is charged with all 
or a part of the deficiency y where more than one producer had an interest 
in the cotton marketed, Form 355 shall also be prepared for cach forn 
315-bd involving a penalty at the rate a two cents and three cents whicn 
is charged with all or a part of the deficiency where more than one pro- 
ducer had an interest in the cotton. fee eee The procedure in section 
232(a) of Cotton 308-Part II is applicable in the last mentioned cascs 
with the following exceptions 


a. If the amount of the penalty at the rate of three cents 
is less than the emount of the deficiency charged to the form 
315-b, no penalty will be computed in the margin to the right. 
of the second form 355 (see scoetion 233 (d) 8. of-Cotton 308~ 
Part Il, relating to the computation of penalties at the 

rato of 3 cents) and the entry to be made in tho margin to 
the right of the first form 355 (see section 233 (a) 7 of 
Cotton 308-Part II, relating to the computation of penaltics 
at the rate of 2 cents) shall be caleulated by multiplying 
the cntry in column C theroof opposite each producer's 

name by the result obtained by dividing the amount of 

cotton marketcd subject to the penalty at the rate of two 
cents into the amount shovn in the column headed "Amount" 
Olrstorm GLO. 


bd. if the emount of wie venalty "ay thosratcmor throes 
cents is equal to the deficiency charged to the form 315=b, 
no penalty will be computed in the margin to the right of 
the second form 355 (see section 233 (d) 8 of Cotton 308~ 
Part [f1) and the entry to be made in margin to the 
right of the first form 355 shall be obtained as outlined 
in earer 283 (d) 7 of Cotton 308- Part il, ie ee 


aes the amount of the penalty at the rate of three cents 
is greater than the deficiency charged to the form 315-b 
the entry to be made in the margin to the right of the 


first form $55 shall be ieatinde as outlined in “section 
233(d) 7 of Cotton 308-Fart II and the entry to be made 


ey 


jn the margin to the right of the second form 355 

(gec section 233 (d) 8 of Cotton 306-Part I1) shall 

bo calculated by multiplying the entry in column 6 

thereof opposite: each producer's name by the rcsult 
obtained by dividing the amount of cotton merketcd sub- 

joct to the ponalty at the ratc of three conts into the 

difforence betwoon the amount of the penalty incurred 

at tho rate of two conts and the amount shown in the col- 

wan headed “Amount" of form 319. 


ad. %If a zero is ontered in the column headed "Amount" 
of forn 319, no ponalty will be computed in the margin 
to the right of cither of the forms 355 as provided in 
itons 7 pnd :8 of soction 233 (4) of Cotton 308-Part II. 
6. Form. 317 shall, in case whore the deficicncy charged to a 
particular forn 313+b or 315<b is loss than the penalty covered thoreby, 
bo oxecuted in the manner provided. in sections 225(h) and 225(1) of 
Cotton 308—-Part II with the cxcoptions that the serial number of forn 
213=b or BlS-b on line (a) of the columns headed "Reference No." of 
colunns (50) through (62) and (67) through (71) shell be circled in 

rod and, if no form 355 was. preparod: as outlined in 4 and 5 above, 

the entry to be made on line (bd) of the columns headed "Amount" of 
columns (51) through (63) and (68) through (72) shall be taken from 

the colunn headed "Amount" of form 319 instead of from form 313-b or 
315-v, In such cases, when the deficieney is remitted, the record 
thereof on forn 317 shall be made ag follows: The serial nunber of 

the form 313+b or 3l5«b charged with: the deficiency shall be entered on 
line (a) of the column headed "Reference Mo." opposite. the name of the 
intorested producers and the serial number of the new form 319 shall be 
entered on lino’ (b) thoreaf; a red cirele shall. be mage on line (a) in 
the suececding column headed "Amount" for cach interested producer; and 
the anount of the penalty remitted as shown on the new form 319 shall 

be apportioned anong the producers according to their shares in the 
cotton nerieted and recorded opposite thojr names on line (b) of tho 
colunns headed “dmount", Where a zero appears in the column headed 
"Anount!! of form 319 for a form 313-b or 315-b or where no part of the 
deficiency wos charged to a form 31@b or dl5-b, the procedure outlined 
in sections 225(h) and 225(1) of Cotton 308-Part Il is applicable without 
excedtions.: | : ae atin . 


”, <A Register. of Indebtedness shall be established for all cases 
where the buyer's remittance is less than the amount of the penalty in- 
curred and where no remittance is received for a penalty incurred. <A 
separate forn 356 shall. be used for this purpose after the words "Register 
of Indedtcdness" have boen inserted above the title thereof, The de- 
tailed execution of the Register of Indebtedness shall be as follows: 


a 


a. In column (1) enter the datc on which the county 
office received the form 313-b or 315-b which is charged 
with a portion cr all of the deficiency or unpaid penalty. 


De In column (2) enter the printed serial number of the 
forn 319 prepared as outlined in 1 above or, if no form 

S19 was prepared because form 513-b or 315-0 was not accon- 
panied by any remittance, enter the word "None", 


ce In column (3) enter on separate consecutive lines the 
farn serial number of each farm charged with the deficiency 
as shown on form 319 or, if no form 319 was prepared as out- 
lined in 1 above, the farm serial number of each farm as 
shown on form 313—b or 315—b which was not accompanied by 
any remittance, 


a. In column (4) enter the amount of the deficiency or 
unpaid penalty for each farn. 


6, In column (5) enter the serial nunber of the forn 

313-b or 315-b charged with the deficienty or unpaid penalty. 
In recording the serial number of any form 315—b, the entry 
shall be preceded by the letter "B", 


f. The remaining space in columns (10) through (21) nay 

be used for noting briefly any information regarding the 

nor—paynent of the penalty which the county office may desire, 

Then any deficiency or unpaid penalty has been received for any 
fol 4324 or 315-0, the @ocord of the recolpt the f{ shall be made 
opposite the entry previously made in columns (1) through (5) of forn 
oo 


56 pane ster of Indebtedness) as follows; 


(1) In column (6) enter the date the remittance was received 
as shown on the new form 419, 


(2) In colunn (7) enter the serial number of the new forn 


(3) Make no entry in colunn (8). 


(4) In colunn ey) enter the anount or the renittance re- 
ceived in connection with the deficiency or unpaid penalty. 


Very pruly 


WV. Kievan’ 


